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A  Letter  of  Transmittal 


TO:    Chancellor  William  H.  Wagoner  and  the  Board  of  Trustees  of  the 
University  of  North  Carolina  at  Wilmington 

Transmitted  herewith  are  the  University's  financial  statements  for  the  fiscal  year  ending  June  30,  1987.  In 
order  to  make  our  statements  more  informative,  we  have  added  trend  graphs  on  total  assets,  revenues, 
and  expenditures  over  the  past  ten  years.  Additionally,  we  have  changed  the  format  of  previous  charts  to 
eliminate  the  effect  of  Aiixiliary  Enterprises  on  Education  and  General  Revenues  and  Expenditures  in 
order  to  present  more  clearly  the  allocation  of  Education  and  General  Funds.  We  have  also  added  a  new 
statement  that  gives  comparative  figures  for  Balance  Sheet  data.  We  feel  that  these  changes  in  financial 
statement  presentation  will  give  the  reader  a  clearer  understanding  of  both  current  and  past  financial 
information. 

In  1986-87,  we  completed  and  occupied  the  Randall  Library  expansion.  This  expansion,  with  a  cost  in 
excess  of  $7,000,000,  more  than  doubled  our  previous  library  space.  The  library  can  now  accommodate 
475,000  books  which  is  175,000  more  than  our  current  collection  and  can  seat  950  students.  All  parties 
involved  are  very  pleased  with  the  outcome  of  this  significant  plant  addition.  Additionally  in  1986-87,  we 
began  construction  on  the  new  Business  and  Economics  Building  that  will  eventually  house  the  Cameron 
School  of  Business.  This  building,  scheduled  for  completion  in  June,  1988,  at  a  cost  of  $4,781,825,  will 
contain  60,000  square  feet  of  space  and  will  be  the  largest  classroom  facility  on  campus. 

Although  significant  progress  was  made  in  facility  additions  this  past  year,  our  continued  strong 
enrollment  growth  requires  even  greater  facilities  expansion.  Unfortunately,  we  did  not  receive  any 
appropriated  capital  support  funding  for  new  projects  in  the  upcoming  fiscal  year.  Therefore,  completion 
of  the  Physical  Plant  facilities  relocation  from  the  center  of  campus  and  several  road  projects  designed  to 
alleviate  congestion  on  campus  will  be  delayed.  We  have  exhausted  available  institutional  funds  to 
support  these  projects  and  must  have  appropriated  funds  in  order  to  complete  them.  The  Legislature  did 
approve  construction  of  400  new  dormitory  spaces  and  a  cafeteria  from  non- appropriated  funds.  These 
two  projects  vdU  be  completed  over  the  next  two  years. 

The  financial  data  in  these  statements  reflect  the  continued  growth  of  the  University.  The  Business 
Affairs  Division  gladly  accepts  the  challenge  to  assure  that,  as  the  University  grows,  adequate  funding  for 
persormel  and  nonpersonnel  resources  is  available  to  ensure  the  best  possible  environment  for  learning, 
research,  and  public  service. 

Very  truly  yours. 
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R.O.  Walton,  Jr. 

Vice  Chancellor  for  Business  Affairs 
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Sources  of  Current  Funds 

Year  1986-1987 


Education  and  General 


Gifts,  Grants,  Contracts  8.40% 


State  Appropriations  72.18% 


Tuition  and  Fees  16.92% 


Total  Education  and  General  Revenues  $30,500,914 

Plus  Auxiliary  Enterprises  $10,937,733 

Total  Current  Funds  Revenues  $41 ,438, 647 


Uses  of  Current  Funds 

Year  1986-1987 


Education  and  General 


Instruction  and  Research  65.19% 


Institutional  Support  13.09% 


Student  Services  4.92% 


Physical  Plant  10.95% 


Total  Education  and  General  Expenditures 

Plus  Auxiliary  Enterprises 

Total  Current  Funds  Expenditures 
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$30,758,098 
$10,682,433 
$41,440,531 

Balance  Sheet 

June  30,  1987 


Opinion  on  Financial  Statements 

The  enclosed  balance  sheet,  statement  of 
changes  in  fund  balances  and  statement 
of  current  funds  revenues,  expenditures, 
and  other  changes  along  with  the 
appertaining  notes  for  The  University  of 
North  Carolina  at  Wilmington  have  been 
reviewed  by  me  and  fairly  represent  the 
financial  position  of  the  University  on 
June  30,  1987  and  the  results  of 
operations  for  the  fiscal  year  then  ended. 

The  statements  are  presented  in  general 
conformity  with  the  guidelines  outlined  in 
the  Industry  Audit  Guide  —  Audits  of 
Colleges  and  Universities,  published  by  the 
American  Institute  of  Certified  Public 
Accountants,  Second  Edition. 
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Timothy  A.  Jordan 
Assistant  Vice  Chancellor  for 
Business  Affairs  -  Finance 


Assets 

Cash 

Investments 

Deposits  with  trustees 

Accounts  and  notes  receivable, 

less  allowance  of  $107,022. 
Inventories,  at  fifo  cost 
Prepaid  expenses  and  deferred  charges 
Land 

Land  improvements 
Buildings 
Equipment 
Library  books 
Construction  in  progress 

Total  assets 

Liabilities 

Accounts  payable 

Accrued  liabilities 

Students'  deposits 

Due  to  other  funds 

Deferred  credits 

Notes  payable 

Capital  leases  payable 

Bonds  payable 

Deposits  held  in  custody  for  others 

Total  liabilities 

Fund  Balance 

Unrestricted 

Restricted 

Endowment 

Qjuasi-  endowment-unrestricted 

Quasi-  endowment-  restricted 

Plant  funds 

Total  fund  balances 

Total  liabilities  and  fund  balance 


Current  Funds 

Loan 
Funds 

Endowment 
Funds 

Plant 
Funds 

Asrency 

Unrestricted 

Restricted 

Funds 

$3,772,651 

$    626,401 

$      45,392 

$        1,008 

$  4,890,812 

$      67,768 
572,490 

3.146,873 

2,419,332 

214,637 

345,369 

509,714 

1,217,359 

165,000 

16,500 

130,513 

932,627 

900 

1,369 

14,250 

693,267 

3,153,682 

37,608,618 

9,704,474 

10,312,204 

8,995,852 

322,864 

$5,051,547 

$1,137,484 

$1,262,751 

$3,312,881 

$77,808,991 

$1,308,272 

$    195,598 

$      55,132 

$              7 

$      309,117 

$             75 

779,458 

15,053 

449,447 

650,684 

116,464 

156,506 
138,219 

$      34,278 

2,568,845 

628,678 

9,935,000 

1,308,197 

1,742,204 

364,910 

7 

34,278 

13,891,087 

1,308,272 

3,309,343 

772,574 

1,262,744 

1,509,089 

1,583,615 

185,899 

63,917,904 

3,309,343 

772,574 

1,262,744 

3,278,603 

63,917,904 

0 

$5,051,547 

$1,137,484 

$1,262,751 

$3,312,881 

$77,808,991 

$1,308,272 

The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 


Statement  of  Changes  in  Fund  Balances 

For  Year  Ended  June  30,  1987 


Current  Funds 


Unrestricted 


Restricted 


Revenues  and  Other  Additions 

Unrestricted  current  fund  revenues 
State  appropriations-restricted 
Federal  grants  and  contracts- restricted 
State  grants  and  contracts- restricted 
Private  gifts,  grants,  and  contracts- restricted 
Investment  income- restricted 
Endowment  income 
Realized  gains  on  investments 
Proceeds  from  notes  and  bonds  issued 
Expended  for  plant  facilities  (including 

$3,902,458  charged  to  current  funds 

expenditures) 
Retirement  of  indebtedness 
Other  revenues 
Other  additions 


$39,120,436 


$1,836,539 

135,600 

369,953 

34,660 

57,359 


(115,899) 
273,422 


Total  revenues  and  other  additions 


39,120,436 


2,591,634 


Expenditures  and  Other  Deductions 

Educational  and  general  expenditures 

Auxiliary  enterprises  expenditures 

Indirect  cost  recovered 

Expended  for  plant  facilities 

Retirement  of  indebtedness 

Interest  on  indebtedness 

Disposal  of  plant  facilities 

Notes  and  bonds  issued 

Other  expenditures  and  deductions 


28,409,787 
8,800,247 


2,318,211 
88,853 


Total  expenditures  and  deductions 


37,210,034 


2,407,064 


Transfers  Between  Funds 
Mandatory: 

Principal  and  interest 
Renewals  and  replacements 
Loan  fund  matching 


(1,845,756) 
(44,192) 
(22,337) 


Current  funds  allocated 

(382,748) 

(20,637) 

Total  transfers 

(2,295,033) 

(20,637) 

Net  increase/ (decrease)  for  year 
Fund  balance  at  beginning  of  year 

(384,631) 
3,693,974 

163,933 
608,641 

Fund  balance  at  end  of  year 

$  3,309,343 

$772,574 

(1)  Includes  early  retirement  of  Dorm  and  Dining  Bond  Series  A  in  amount  of  $825,000.  Also  includes  capital 
lease  payments  from  current  funds  in  amount  of  $261,168. 

(2)  Debt  Service  includes  the  Reserve  for  Renewal  and  Replacement  of  $670,690. 
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Endowment 

and  Similar 

Funds 

Plant 

Loan 
Funds 

Unexpended 

Debt 
Service 

Investment  in 
Plant 

$    201,034 

151 
21,790 

$    158,061 

17,902 
245,935 

$5,078,392 

176,655 
37,108 

$      24,640 
396,363 

$      110,660 

181.665 


9,140,678 
1,797,358(1) 


222,975 


421,898 


5,292,155 


602,668 


11,048,696 


55,381 

17,902 

5,238,220 
3,240 

1,536,190 
1,031,813 

8,377 

543,464 
209,454 

55,381 

17,902 

5,241,460 

2,576,380 

752,918 

22,337 

32,767 

(310,505) 
370,618 

2,156,261 
44,192 

22,337 

32,767 

60.113 

2,200,453 

0 

189,931 
1,072,813 

436,763 
2,841,840 

110.808 
4,487.388 

226,741 
1,757,394 

10,295,778 
47,039,795 

$1,262,744 

$3,278,603 

$4,598,196 

$1,984,135(2) 

$57,335,573 

The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 
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Statement  of  Current  Funds  Revenues, 
Expenditures,  and  Other  Changes 

For  Year  Ended  June  30,  1987 


Revenues 

Educational  and  General: 

Student  Tuition  and  Fees 
State  Appropriations 
Federal  Grants  and  Contracts 
State  Grants  and  Contracts 
Private  Gifts,  Grants  and  Contracts 
Endowment  Income 
Investment  Income 
Other  Sources 

Total  Educational  and  General 
Auxiliary  Enterprises 

Total  Current  Funds  Revenues 

Expenditures  and  Mandatory  Transfers 
Educational  and  General: 

Regular  Term  Instruction 
Summer  Term  Instruction 
Extension  Instruction 
Public  Service 
Organized  Research 
Libraries 

General  Academic  Support 
Student  Services 
Institutional  Support 
Physical  Plant  Operations 
Student  Financial  Aid 

Educational  and  General  Expenditures 


Statement  continues  on  pgs.  14-15. 
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Current  Year 

Total 

Unrestricted 

Restricted 

Prior  Year  Total 

$  5,159,293.20 

$                0.00 

$  5,159,293.20 

$  4,556,911.88 

22,016,239.28 

0.00 

22,016,239.28 

19,849,354.24 

116,933.64 

1,836,538.96 

1,953,472.60 

2,210,807.33 

28,425.25 

135,600.44 

164,025.69 

151,444.61 

76,040.27 

369,950.46 

445,990.73 

297,920.63 

198,901.66 

57,358.92 

256,260.58 

245,049.44 

96,943.83 

34,659.99 

131,603.82 

124,480.12 

489,925.33 

(115,897.15) 

374,028.18 

277,852.89 

28,182,702.46 

2,318,211.62 

30,500,914.08 

27,713,821.14 

10,937,733.51 

0.00 

10,937,733.51 

9,333,278.67 

39,120,435.97 

2,318,211.62 

41,438,647.59 

37,047,099.81 

14,090,794.86 

206,833.93 

14,297,628.79 

12,798,783.05 

901,744.11 

0.00 

901,744.11 

831,709.40 

169,966.24 

0.00 

169,966.24 

174,066.62 

166,387.72 

19,238.52 

185,626.24 

30,447.67 

638,681.66 

679,636.16 

1,318,317.82 

1,319,718.52 

1,755,292.71 

553.31 

1,755,846.02 

1,795,12^.97 

1,415,729.92 

100.00 

1,415,829.92 

1,130,508.08 

1,511,765.12 

0.00 

1,511,765.12 

1,313,228.11 

4,015,878.79 

8,829.70 

4,024,708.49 

3,695,098.07 

3,369,251.97 

0.00 

3,369,251.97 

3,081,274.58 

374,294.38 

1,403,020.00 

1,777,314.38 

1,860,555.28 

$28,409,787.48 

$2,318,211.62 

$30,727,999.10 

$28,030,519.35 
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Statement  of  Current  Funds  Revenues, 
Expenditures,  and  Other  Changes 

For  Year  Ended  June  30,  1987 


Expenditures  and  Mandatory  Transfers  (Cont'd) 
Mandatory  Transfers  for: 

Principal  and  Interest 
Loan  Fund  Matching 

Total  Education  and  General  Expenditures  and  Mandatory  Transfers 

Auxiliary  Enterprises: 

Expenditures 
Mandatory  Transfers  for: 

Principal  and  Interest 

Renewals  and  Replacements 

Total  Auxiliary  Enterprises 

Total  Current  Funds  Expenditures  and  Mandatory  Transfers 

Other  Transfers  In/(Out),  Additions  and  (Deductions) 
Net  Restricted  Receipts  over  Deductions 

Not  Counted  as  Revenues 
Allocated  to  Endowment  Funds 
Allocated  to  Plant  Funds 

Total  Other  Transfers  In/ (Out), 
Additions  and  (Deductions) 

Net  Increase  (Decrease)  in  Fund  Balance 


14 


Unrestricted 

Restricted 

Total 

Prior  Year  Total 

$          7,761.39 
22,337.08 

$               0.00 
0.00 

$          7,761.39 
22,337.08 

$        8,134.52 
26,696.86 

28,439,885.95 

2,318,211.62 

30,758,097.57 

28,065,350.73 

8,800,246.57 

1,837,994.69 
44,191.98 

0.00 

0.00 
0.00 

8,800,246.57 

1,837,994.69 
44,191.98 

7,076,121.11 

2,655,283.78 
44.083.03 

10,682,433.24 

0.00 

10,682,433.24 

9,775,487.92 

39,122,319.19 

2,318,211.62 

41,440,530.81 

37,840,838.65 

0.00 
(12,130.00) 
(370,617.74) 

184,569.33 
(20,636.78) 
0.00 

184,569.33 
(32,766.78) 
(370,617.74) 

124,193.10 

(20,885.00) 

(784,812.62) 

(382,747.74) 

163,932.55 

(218,815.19) 

(681,504.52) 

($      384,630.96) 

$      163,932.55 

($      220,698.41) 

($l,475,243r.36) 

The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 
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Consolidated  Balance  Sheet 

June  30,  1987 

With  Comparative  Figures  at  June  30,  1986 


Assets 

June  30,  1987 

June  30,  1986 

Cash 

$  9,335,256 

$  9,177,217 

Investments 

1,008 

1,008 

Deposits  with  trustees 

5,566,205 

4,749,507 

Accounts  and  notes  receivable,  less  allowance  of 

$107,022  (6-30-87)  &  $68,111  (6-30-86) 

2,253,942 

1,947,360 

Inventories,  at  fifo  cost 

932,627 

813,928 

Prepaid  expenses  and  deferred  charges 

16,519 

15,000 

Land 

693,267 

582,607 

Land  improvements 

3,153,682 

2,724,245 

Buildings 

37,608,618 

36,248,895 

Equipment 

9,704,474 

8,545,588 

Library  books 

10,312,204 

9,411,426 

Construction  in  progress 

8,995,852 

4,247,460 

Total  assets 

$88,573,654 

$78,464,241 

LlABIUTIES 

Accounts  payable 

$      559,854 

$      492,748 

Accrued  liabilities 

1,243,958 

1,124,631 

Students'  deposits 

650,684 

496,096 

Due  to  other  funds 

307,248 

71,088 

Deferred  credits 

138,219 

57,407 

Notes  payable 

2,568,845 

2,858,370 

Capital  leases  payable 

628,678 

862,057 

Bonds  payable 

9,935,000 

11,000,000 

Total  liabilities 

16,032,486 

16,962,397 

Fund  Balance 

Unrestricted 

3,309,343 

3,693,974 

Restricted 

2,035,318 

1,681,454 

Endowment 

1,509,089 

1,221,359 

Qjuasi-endowment-unrestricted 

1,583,615 

1,450,049 

Qu  asi  -  endowment-  restricted 

185,899 

170,432 

Plant  funds 

63,917,904 

53,284,576 

Total  fund  balances 

72,541,168 

61,501,844 

Total  liabilities  and  fund  balance 

$88,573,654 

$78,464,241 

Agency  funds  have  been  excluded  from  this  statement. 
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Notes  to  Financial  Statements 


1.  Summary  of  Significant 
Accounting  Policies: 


Reporting  Entity 


Basis  of  Presentation 


The  accompanying  financial  statements  present  all  funds  under  the  authority  of 
the  University.  The  basic  criterion  for  inclusion  is  the  exercise  of  oversight 
responsibility.  Oversight  responsibility  is  derived  from  the  ability  to  significantly 
influence  operations  and  accountability  for  fiscal  matters. 

The  accompanying  financial  statements  are  presented  on  a  fund  basis  and 
generally  follow  the  form  recommended  by  the  National  Association  of  College 
and  University  Business  Officers  (NACUBO)  and  the  American  Institute  of 
Certified  Public  Accountants  in  its  Industry  Audit  Guide,  Audits  of  Colleges 
and  Universities. 


Fund  structure 


The  accompanying  financial  statements  are  structured  into  five  reporting 
categories:  Current,  Loan,  Endowment,  Plant  and  Agency  Funds. 

The  Current  Funds  are  separated  into  those  which  are  restricted  by  donors  or 
grantors  and  those  which  are  unrestricted.  Restricted  funds  may  be  expended 
only  for  the  purposes  indicated  by  the  donor  or  grantor,  whereas  unrestricted 
funds  are  available  for  educational  purposes  at  the  discretion  of  the  institution, 
its  governing  boards,  or  controlling  agencies. 

The  Loan  Funds  are  designated  to  be  used  for  granting  loans  to  students  or 
other  individuals.  Loan  Funds  may  be  established  by  action  of  the  institution  or 
by  individuals  or  agencies  outside  the  institution. 

The  Endowment  Funds  are  funds  set  aside  by  the  University  Trustees  or 
individuals  and  agencies  external  to  the  institution.  The  principal  amount  of 
Endowment  Funds  are  non-expendable,  but  income  may  be  used  for  designated 
purposes  as  available  in  the  appropriate  fund  category  to  which  the  income 
has  accrued. 

The  Plant  Funds  are  used  to  account  for  the  Unexpended  Plant  Funds,  Debt 
Service  Funds,  and  Investment  in  Plant  Funds.  The  Debt  Service  Funds  include 
Repair  and  Replacement  Reserves  as  well  as  Retirement  of  Indebtedness 
Reserves. 


Basis  of  Accounting 


The  Agency  Funds  are  funds  for  which  the  University  acts  as  a  fiscal  agent. 
No  expenditure  or  revenue  activity  is  reported  for  Agency  Funds.  However,  a 
separate  column  on  the  Balance  Sheet  is  shown  to  give  the  reader  an  indication 
of  the  magnitude  of  Agency  Fund  Values  maintained  at  the  University. 

The  accounting  records  of  The  University  of  North  Carolina  at  Wilmington  are 
maintained  on  the  cash  basis  of  accounting  throughout  the  year,  but 
adjustments  are  made  at  fiscal  year-end  to  convert  to  generally  accepted 
principles  of  accounting  for  colleges  and  universities.  The  generally  accepted 
basis  of  accounting  for  colleges  and  universities  is  the  accrual  basis,  except  that 
no  depreciation  expense  is  reflected. 
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General  Fixed  Assets  and 
Depreciation 


Cash  and  Cash  Equivalents 

Deposits  with  Trustees 
Investments 


Receivables  and  Allowances  for 
Doubtful  Accounts 


Inventories 


2.  Pension  Plans: 


All  fixed  assets  are  reflected  as  expenditures  of  the  fund  when  purchased  in  the 
year  of  acquisition.  The  fixed  assets  acquired  are  reflected  as  an  addition  to  the 
Investment  in  Plant  Funds  and  carried  at  the  cost  of  acquisition  until  disposed 
of.  No  depreciation  is  reflected. 

In  addition  to  cash  on  deposit  with  the  State  Treasurer,  bank  accounts,  petty 
cash,  and  undeposited  receipts,  this  classification  includes  all  short-term 
investments,  such  as  savings  accounts  and  certificates  of  deposit. 

This  account  reflects  all  cash  deposited  with  the  Fiscal  Agents  for  investment 
on  behalf  of  the  University. 

This  classification  includes  a  long-term  fixed  income  investment  and  equity 
investments  held  by  the  University.  The  investments  purchased  are  valued  at 
cost  and  investments  received  by  gift  are  valued  at  the  fair  market  or  appraised 
value  at  the  date  of  the  gift,  unless  there  has  been  an  impairment  of  value  not 
considered  to  be  temporary. 

The  receivables,  except  for  NDSL  notes  receivables,  are  reflected  in  the 
accompanying  financial  statements  at  book  value  with  no  provision  for  doubtful 
accounts.  NDSL  notes  receivable  are  reflected  at  net  value  with  an  allowance 
for  doubtful  accounts  in  the  amount  of  $107,022.00.  With  the  above-noted 
exception,  the  University  used  the  direct  wnrite-off  method  of  expensing  all 
accounts  deemed  uncollectible  at  June  30  each  year. 

Inventories  held  by  the  University  are  priced  at  cost  using  the  First- In,  First- 
Out  Method.  The  inventories  for  the  Unrestricted  Current  Funds  consist  of 
expendable  supplies,  gasoline  and  fuel  oil  held  for  consumption.  Inventories  for 
the  Preprietary  Funds  consist  of  textbooks  and  merchandise  for  resale,  as  well 
as  expendable  supplies  held  for  consumption. 

Each  permanent  full-time  employee,  as  a  condition  of  employment,  is  a 
member  of  the  North  Carolina  Teachers'  and  State  Employees'  Retirement 
System,  although  eligible  faculty  of  the  University  may  elect  to  become 
members  of  the  Teachers'  Insurance  and  Annuity  Association  (TIAA-CREF),  a 
privately  administered  retirement  plan.  Employees  contribute  six  per  cent  of 
gross  wages  with  the  University  matching  vdth  an  11.20%  contribution  to  the 
North  Carolina  Teachers'  and  State  Employees'  Retirement  System.  The 
employees  participating  in  the  Teachers'  Insurance  and  Annuity  Association 
retirement  plan  contribute  six  per  cent  of  gross  wages  with  the  employer 
matching  also  being  six  per  cent.  The  University  has  no  pension  plan 
obligations  beyond  the  matching  already  paid  into  the  retirement  systems.  The 
University  contributed  $1,795,045.17  as  matching  pension  costs  during 
the  year. 
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3.  Insurance: 

4.  Commitments  and  Contingencies: 

Vacation  and  Sick  Leave 


Leases 


5.  Changes  in  Plant  Fixed  Assets: 


The  State  maintains  a  State  Property  Fire  Insurance  Fund  as  a  means  of  self- 
insurance  against  fire  losses  which  may  occur  in  State-owned  buildings. 


The  University,  in  accordance  with  State  policy,  records  the  costs  of  vacation 
and  sick  leave  when  taken  and  paid,  rather  than  when  the  leave  is  earned. 
State  policy  provides  for  a  maximum  accumulation  of  unused  vacation  leave  of 
30  days  which  can  be  carried  forward  each  January  1st  for  which  an  employee 
can  be  paid  upon  termination  of  employment  with  the  State.  Under  this  policy, 
the  accumulated  vacation  leave  for  each  employee  at  June  30  would  equal  the 
leave  carried  forward  at  the  previous  December  31,  plus  the  leave  earned  and 
less  the  leave  taken  between  January  1  and  June  30.  The  accumulation  of 
unused  sick  leave  earned  is  unlimited,  but  the  employee  cannot  be 
compensated  for  any  unused  sick  leave  upon  termination  of  employment. 
Consequently,  at  June  30,  1987,  the  University  had  an  actual,  but  unrecorded, 
liability  for  unused  vacation  leave  in  the  amount  of  $827,548.00,  and  a 
contingent  liability  for  the  unused  sick  leave  in  the  amount  of  $1,781,817.00 
based  on  salary  rates  effective  June  30,  1987,  including  matching  benefits  for 
retirement  and  social  security. 

Capital  Lease  obligations  relating  to  (type  of  facility  or  equipment)  are 
recorded  at  the  present  value  of  the  lease  payments.  Leased  assets  included  in 
the  Plant  Funds  amounted  to  $1,628,129.71  at  June  30,  1987. 


Fiscal  Year 

Capital  T  .eases 

Operating  Leases 

1988 

$    311.596.80 

$     -0- 

1989 

311,548.42 

-0- 

1990 

86,460.69 

-0- 

1991 

2,504.38 

-0- 

1992 

2,504.38 

-0- 

Total  Minimum  Lease  Payments: 

Amount  Representing  Interest 

Present  Value  of  Future  Lease  Payments 


f    714,614.67 

85,936.72 

$    628,677.95 


A  summary  of  changes  in  the  fixed  assets  is  presented  as  follows: 


Balance 

July  1,  1986 

Additions 

Deletions 

June  30,  1987 

Land 

$      582,606.94 

$    110,660.00 

$       -0- 

$      693,266.94 

Land  Improvements 

2,724,244.99 

429,436.95 

-0- 

3,153,681.94 

Buildings 

36,248,894.72 

1,359,723.29 

-0- 

37,608,618.01 

Machinery  &  Equipment 

8,545,588.65 

1,701,514.00 

542,629.18 

9,704,473.47 

Library  Books 

9,411,425.97 

901,612.74 

834.37 

10,312,204.34 

Construction  in  Progress 

4,247,460.40 
$61,760,221.67 

4,748,391.49 
$9,251,338.47 

-0- 

8,995,851.89 

Total 

$543,463.55 

$70,468,096.59 
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6.  Long-Term  Obligations: 


A  summary  of  changes  in  the  long-term  obligations  (principal  only)  is  presented 
as  follows: 


Interest 

% 

5.8-11.4 
5.0-9.95 
6.6-8.6 


Balance 
July  1,  1986 

$11,000,000.00 

2,858,370.31 

862,056.69 


Bonds  Payable 
Notes  Payable 
Capital  Leases 

Total  Long-Term  Obligation    $14,720,427.00         $209,454.57  $1,797,358.33       $13,132,523.24 


Additions 

$  0.00 

181,665.00 

27,789.57 


Deletions 

$1,065,000.00 
471,190.02 
261,168.31 


Balance 
June  30,  1987 

f  9,935,000.00 

2,568,845.29 

628,677.95 


The  University  bonded  indebtedness  arises  from  issues  to  construct  dormitory, 
dining,  and  physical  education  facilities  and  are  payable  from  pledged  student 
fees  as  provided  by  the  Bond  Resolutions.  Principal  payments  are  made  on 
January  1  of  each  year  in  increasing  amounts  that  are  sufficient  to  retire  the 
bonds  by  January  1,  2010.  Interest  is  paid  on  January  1  and  July  1  of  each  year 
at  rates  varying  from  5.89%  to  11.4%  APR.  The  University  receives  an  annual 
debt  service  subsidy  grant  in  the  amount  of  $24,640.00  from  the  United  States 
Department  of  Housing  and  Urban  Development  with  respect  to  the  Dormitory 
and  Dining  Hall  Series  B  Bonds.  The  bonds  are  further  secured  by  reserve 
requirements  as  provided  in  the  Bond  Regulations,  totaling  $2,419,332.43  at 
June  30,  1987.  The  University  was  in  compliance  with  all  reserve  requirements 
as  of  June  30,  1987. 

The  schedule  that  follows  shows  the  annual  requirements  to  pay  principal  and 
interest  on  the  long-term  obligations  outstanding  at  June  30,  1987. 


Revenue  Bonds 

Notes 

Capital  Leases 

1988 

$  1,057,080.00 

$    508,484.18 

$311,596.80 

1989 

1,044,050.00 

474,351.66 

311,548.42 

1990 

1,050,150.00 

447,485.08 

86,460.69 

1991 

1,048,985.00 

414,577.57 

2,504.38 

1992 

1,046,045.00 

376,680.41 

2,504.38 

1993-1997 

5,227,360.00 

1,368,785.86 

-0- 

1998-2002 

5,333,780.00 

107,132.21 

-0- 

2003-2007 

2,810,675.00 

-0- 

-0- 

2008-2012 

626,760.00 
$19,244,885.00 

-0- 

-0- 

Total  Requirements: 

$3,697,496.97 

$714,614.67 
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